World

· World market of grains 2009/10: tendencies and prospects of development in the second half of the season

According to the world experts, the volumes of the world trading with grains on the world market will possibly lower by 11% due to the essential surplus of supply over demand. High harvest of grains in the countries of the North Africa and the Middle East also assisted to the development of the situation. However, the world market still expects for the results of wheat harvests in the countries of the Southern Hemisphere, including grain quality in Australia, reduction of grain production volumes in Argentina, due to the decrease of sowing areas and yield indices. And what will Kazakhstan initiate in order to promote own grains on the world market? 

Keith Flury, leading analyst of the agency F.O Licht, will present his report concerning the mentioned facts and other aspects of the global grain trading, especially wheat trading, during the third International conference “Grain of Russia-2009”. The report will concentrate on the analysis of main factors influencing the situation on the world market of grains in the season 2009/10, and the forecast of the development of the market situation in the second half of the current MY. 

F.O Licht is the part of the group of companies AgraNet. The company deals with monitoring and analysis of agricultural markets, publishes branch editions, and organizes international conferences at the related themes (grains, oils, biodiesel, sugar and etc.). 

As a reminder, the conference “Grain of Russia-2009” will take place at Krasnaya Polyana area, Krasnodar Krai, Russia, on December 7-10, 2009 (30/10/2009)

Russia

· Russian grain prices up on weak dollar, world rise

    Russian grain prices rose last week, tracking a pick up in the global market and boosted by the weakening dollar, analysts said on Monday. 

   Ordinary milling wheat export prices rose to $177-$178 per tonne from $170 a week before. Feed barley prices picked up to $149 from $145 FOB Novorossiisk, the Institute for Agricultural Market Studies said. 

   SovEcon Agricultural analysts estimated ordinary wheat export prices slightly higher at around $182 FOB Novorossiisk, up $7 on the previous week. 

   They said exporters have raised bid prices for fourth-grade (ordinary) wheat at ports by 100 roubles ($3.44) to 4,700-4,800 roubles per tonne, while major exporters started buying maize on the domestic market at 3,600 roubles per tonne, including delivery to elevators. 

   Domestic internal prices have risen by $1-$3 per tonne, IKAR said. Third-grade wheat prices rose to $149 per tonne, fourth-grade to $138 per tonne and fifth-grade feed wheat to $107, ex-silo, southern Russia. 

   Feed barley and maize added $1 to $84 and $134 per tonne, respectively, it said. 

   SovEcon said average offer prices for fourth-grade and fifth-grade wheat rose by 100 roubles in the European part of Russia to 3,775 and 2,550 roubles per tonne, respectively. 

   IKAR expects a further rise of feed barley in the south and centre of Russia due to scarce supply caused by record export volumes. 

   The government has announced its plans to start intervention purchaces around Nov. 2, intending to spend just 9.5 billion roubles. 

   Both SovEcon and IKAR believe that the purchases are unlikely to support market prices significantly, but they expect strong competition between potential sellers, which may result in a notable decline of purchase prices at auctions. (26/10/2009)

· Russia's ports triple grain shipments
During nine months of 2009, the cargo flow of Russia's sea ports increased by 8% compared to the same period last year to 368.6 million tonnes, the Association of Sea Trading Ports of Russia reported on Oct. 29.

 

Shipment volumes of export cargoes increased by 10.4% compared to the same period of the previous year, to 285.2 million tonnes, including 15.3 million tonnes of grains, triple the amount from last year. Shipment volumes of import cargoes declined by 39.9% to 19.8 million tonnes. Overall, shipments of dry cargoes totaled 146.4 million tonnes (up 0.2%), bulk cargoes were 222.3 million tonnes (up 13.9%).

 

Shipment volumes of transit cargoes through Russian sea ports grew by 16.4% compared to same period last year to 33.4 million tonnes at the expense of crude petroleum products. Coasting trade shipment volumes increased by 1.4 times.

(30/10/2009)
· Russia: 963 agricultural producers became accredited at grain interventions

The Ministry of Agriculture of Russia promulgated data concerning the accreditation process of agricultural commodity producers for participation at governmental purchasing interventions of grain harvest-2009, declared the press-cutting service of the Ministry. 

As of October 30, 2009, 963 agricultural commodity producers became accredited with the factual volumes of the offered grains at the level of 6.6 mln tonnes. (30/10/2009)

· Russia: agricultural producers to sell nearly 7.4 mln tonnes of grains to the government

According to the data of the media department of the Ministry of Agriculture of the Russian Federation, as of November 2, 2009, 1127 companies became accredited to take part at the grain interventions in the country. 

The factual volumes of the offered grains total 7.38 mln tonnes, including 3.56 mln tonnes of 3-grade wheat, 3.33 mln tonnes of 4-grade wheat, 48.5 thsd tonnes of rye. . (2/11/2009)

Argentine

· Argentine Wheat Outlook Raised on Rains
Wheat growers in Argentina, the world’s second-biggest exporter after the U.S., will harvest more than previously expected as rains boost yields, said the head of the Buenos Aires Cereals Exchange’s arbitration chamber. 

 

Farmers will produce as much as 8.3 million metric tons of wheat in the coming harvest, up from an 8 million-ton estimate two weeks ago, said Javier Bujan, president of the division, which arbitrates conflicts between traders and the industry. 

 

“Rains in the last two weeks helped to offset a drought during the planting season,” Bujan said in an interview in Sao Paulo today. 

 

The chamber has a different forecast than the Buenos Aires Cereals Exchange, which predicted yesterday a wheat crop of 7.75 million tons. The wheat harvest in Argentina runs from November to January. 

 

Farmers planted 40 percent fewer hectares with wheat this year because of insufficient rains and a government ban on exports of the grain, which was lifted last month. 

 (30/10/2009)
Ukraine

· Ukraine export grain spot prices

    Following are Ukrainian export grain spot prices. The data is provided by agriculture consultancy UkrAgroConsult. 

   UKRAINIAN AVERAGE SPOT GRAIN PRICES 

                          DELIVERY       PRICE     ($/T) 

                                       Oct 23     change 

 COMMODITY  

 Milling wheat 

 (11.5 protein content)    FOB        160/175         +5 

 Feed wheat                FOB        150/157         +2   

 Barley                    FOB        134/139  unchanged   

 Maize                     FOB        175/185        +15 

 FOB = Free Onboard CPT = Carriage Paid To  EXW = ex-farm (26/10/2009)
· Ukraine grain exports fall 21 pct in Oct 1-22

Ukrainian grain exports from its Black Sea ports fell by 21 percent to 1.23 million tons in October 1-22 from 1.56 million in the same period in September, analyst ProAgro said on Monday. 

   The consultancy quoted ports' data as showing the export volume in October included 576,490 tonnes of wheat, 521,570 of barley and 104,640 of maize. 

   In Sept. 1-22 the exports included 1.179 million tons of wheat, 338,260 of barley and 25,550 of maize. 

   ProAgro said Ukraine exported its wheat mostly to South Korea, Spain and Kenya and barley to Saudi Arabia, Jordan and Spain in October. 

   Ukraine is likely to harvest about 43 million tons of grain in 2009 against a record 53.3 million in 2008 and Farm Ministry forecast the 2009/10 exports at 17 million tons. In 2008/09 exports totaled about 25 million tonnes. 

   Despite a decrease in this year's harvest, exporters sold abroad 6.7 million tons of grain in July-September 2009, exceeding a record shipment of 6.5 million in the same period in 2008. (26/10/2009)
· Ministry of Agrarian Policy upgrades outlook for grain exports

The Ministry of Agrarian Policy is forecasting exports of grain crops from Ukraine to total 20mn tons in the 2009/2010 marketing year, up 19.76% from the previous outlook by the ministry. The outlook for grain harvest has been upgraded from 42mn to 47mn tons. According to the head of the ministry Yury Melnik, the country has exported over 8mn tons of grain since July. 

( 2/11/2009)
USA
· Trade estimates for USDA grain export inspections

Export inspection estimates of U.S. grain and soybeans in millions of bushels are as follows. 

    The U.S. Department of Agriculture will issue its weekly export 

inspection data at 10 a.m. CDT (1500 GMT) Monday. 

                 Range       Previous week 

Wheat         15.0 to 20.0      18.6 

Corn          30.0 to 35.0      24,6 

Soybeans      37.0 to 42.0      39.1 

(26/10/2009)
· US wheat export decline 8% during Oct 16-22: USDA
As per the United States Department of Agriculture (USDA), export of wheat from US during the period Oct 16-22, 2009 stood at 430,800 Metric ton (MT), down 8% from the previous and 25% from the prior 4-week average.

 

The primary destinations were Japan (110,200 MT), Nigeria (71,300 MT), the Philippines (46,400 MT), Venezuela (36,800 MT), Morocco (33,600 MT), and South Africa (33,000 MT). Note: Accumulated exports were adjusted down 6,000 MT for Venezuela. 

 

During the above period, net sales of wheat in the US stood at 347,700 Metric tons, were up 45% from the previous week and 42% from prior 4-week average.

 

Increases were reported for Taiwan (73,900 MT), Japan (72,800 MT), Thailand (45,000 MT), Nigeria (43,900 MT), South Africa (33,000 MT, including 29,000 MT switched from unknown destinations), the Philippines (24,100 MT), Venezuela (21,800 MT), Mexico (12,800 MT), and Spain (12,300 MT, including 12,000 MT switched from unknown destinations). Decreases were reported for unknown destinations (33,400 MT) and Italy (9,000 MT). Net sales of 18,000 MT for delivery in 2010/11 were for Mexico.

(31/10/2009)
Jordan

· Jordan tenders for 100,000 tons feed barley

Jordan's state grains buyer has issued an international tender for the purchase of 100,000 tons of feed barley, European traders said on Wednesday. 

   Shipment for 50,000 tons was in the first half of December or the first or second half January 2010, and 50,000 tons was for shipment in the second half of January, 2010, only. 

   Bidding deadline was Nov. 11. (28/10/2009)
Egypt

Egypt is testing a second sample from a 63,000-tonne U.S. wheat shipment after quarantine officials found an excessive amount of seeds per kilogram on first inspection, a source at the Egyptian agricultural quarantine authority told Reuters. 

The shipment is expected to be sieved for treatment after the results of the sampling come out, Cairo-based trade sources said on Wednesday. 

"The shipment will be sieved after the sampling is conducted and then it will be released, which is a routine procedure and nothing outside of the normal," the trade source said. 

Egypt only accepts wheat shipments that contain no more than 20 seeds per kilogram but the shipment was found to contain 996 seeds/kg, sources said. 

The shipment was purchased by the state wheat buyer, the General Authority for Supply Commodities (GASC) and arrived at the Mediterranean port of Damietta in mid-October. 

GASC routinely asks the quarantine authority to treat shipments by sieving or fumigation if they are found to contain excessive amounts of seeds or insects. The final release order is then issued when the cargo is re-examined after treatment. 

The quarantine authority released a 63,000-tonne French wheat cargo after sieving in mid-October. 

That cargo had an excessive amount of seeds at 44 seeds/kg and was sieved at the Red Sea port of Safaga. 

Egypt, the world's largest wheat importer, has been mired in controversy over the quality of its wheat imports since it ordered the re-export earlier this year of Russian cargoes that it said did not abide by Egyptian quality specifications. (28/10/2009)
