Russia:

· Black Sea market is stable; in Azov Sea, freight rates for grain go down, for steel products - up 
 the cargoes transportation by river-sea vessels has not changed in price in the Black Sea freight market.  The grain cargoes shipments from the region's ports slowed slightly down with no effect on the freight rates - shipment of a 5,000-tonne batch from Odessa to the Adriatic ports of Italy is still priced at $27-28/t. Steel products are often transported from both Ukrainian and Russian ports. In the past week, the cargo freight rates decreased by mere $0.5/t, transportation of a 5,000-tonne batch from Odessa to the Sea of Marmora ports being charged $15-16/t now. The coming week is not expected to bring any notable changes to the Black Sea freight market. This week, Handysize tariffs added some $0.5/t again. Shipment of a 25,000-tonne grain lot from Novorossiysk to Alexandria increased in price to $18/t. Panamax freight rates were steady with delivery of 70,000t of iron ore concentrate from Yuzhny to the northern ports of China being still quoted at $33.5/t. In mid-October, the Azov Sea market saw a drop (down $1-2/t) in the grain andscrap transportation charges and an advance in steel products freight rates (up$0.5-2/t).  Grain shipments from the Russian and Ukrainian ports of the Azov Sea somewhat declined again, which allowed the grain traders to lower the freight rates for their cargo to the level of $38-39/t on the route Azov-Alexandria. Steel scrap is forwarded sluggishly this week, and so a 3,000-tonne batch of steel scrap is transported from Rostov-on-Don to the Sea of Marmora ports at $2/t lower rates ($29.5/t). Steel products deliveries intensified to incite a sizable rise in the cargo transportation costs (that had been low for quite a long while). Thus, the charges for flat products shipment from Yeisk to the Sea of Marmora ports went up from $17/t to $19/t. Next week, the grain and steel scrap freight rates are expected to slightly descend in the Azov basin market. (15/10/2009)
· Russia needs $3.4 bln to raise grain export-shipper

    * Russia needs 50 bln roubles for new elevators and repairs 

   * Another 10 bln rbls needed to build new railway lines 

   * 19 bln roubles needed to build 3 new port terminals 

   * Some 20 billion needed for new railway cars and repairs 

· Russia needs to invest at least 100 billion roubles ($3.41 billion) in infrastructure to increase grain exports to 40 million tonnes by 2015, Russia's  biggest grain transport company said in a report. 

· "However, the solution of this serious problem demands consolidation of efforts of all the market participants," Oleg Rogachov, first deputy chief executive of Rusagrotrans, said in the statement seen by Reuters on Monday. 

· Russia plans to increase annual exports to 40-50 million tonnes of grain from nearly 23 million tonnes it shipped out last year.
Last week, Arkady Zlochevsky, president of the powerful grain lobby the Russian Grain Union, said export capacities at Russian ports will rise to 30 million tonnes from 25 million now after a new terminal is commissioned next year and some of the existing terminals are upgraded.
Rusagrotrans said Russia has a deficit of elevators for a total storage capacity of no less than 18 million tonnes, mainly in the south of Russia, the Central Black Soil region, in the Volga valley and in Western Siberia. 

"The deficit may be covered by upgrading some 110 elevators in these regions for a total of 8.5 billion roubles and building no less than 70 new ones with a total capacity of 7 million tonnes for another 41.5 billion roubles. 

"All refurbished and new elevators should be linked by railways, which will require investments of no less than 10 billion roubles," Rusagrotrans said. 

It said Russia also needs to raise is transhipment capacities at ports in the south of Russia by 15 million tonnes by building two terminals, plus a third terminal in the country's far east capable of loading 5 million tonnes of grain per year. 

   All three terminals with railway lines will cost 19 billion roubles, Rusagrotrans said. 

· Another 20 billion roubles will be needed to substitute outdated railway cars and to repair those which can still be used for grain shipments. 

  Rogachov said investments may be found if Russian railway grain shippers, the newly created state grain trader, the United Grain Company, major traders and producers, as well as port operators join their efforts.(19/10/2009)
· Russian ministry says grain harvest at 97.1 mln tns year-to-date  
Russia’s grain harvest has amounted to 97.1 million tonnes so far this year, which is 12.6% lower than in the same period of last year, the Agriculture Ministry said Wednesday.

Grain has been harvested from 89% of the total planted area, the ministry said. 

Russia’s grain harvest amounted to 108 million tonnes in 2008, but is expected to be smaller in 2009, Agriculture Minister Yelena Skrynnik said earlier.(20/10/2009)
Large-scale Russian grain trading companies to take part in the conference “Grain of Russia 2009”

APK-Inform continues accepting application forms for participation in the third international conference “Grain of Russia 2009” (December 7-10, Russia, Krasnaya Polyana area, Krasnodar Krai). Russian Grain Union and APK-Inform Agency are the organizers of the conference “Grain of Russia 2009”. 

To date, several large-scale Russian grain trading companies have shown their interest in the event. For instance, Agromarket-Trade, RosAgroTrading, Cargill Yug, Zernoport, Parnassus-Niva, Grain trading company Class and etc. confirmed own participation in the confernece. 

The main thematic sections of the conference include: 

Session 1. Features of the markets of grains of Russia, Ukraine and Kazakhstan in 2009/10 МY, and the forecast of the market development in the second half of the season 

Session 2. Logistics of grain markets of the Black Sea region 

Session 3. Market of grain by-products: condition, tendencies and prospects of development 

Session 4. New methods of effectiveness increase of grain production and storing 

Along with rather saturated session program, the conference participants will receive the optimum conditions for business negotiations, meetings with partners, presentations of own companies in the terms of unique recreation center, located in the most beautiful region of the Caucasus. As a reminder, organizers receipt the application forms for participation in the conference at the first price till October 31. From November 1, the price will increase by 10%. 

Ukraine:

· Ukraine to slow grain exports after bumper sales

· After a record pace of grain exports in the first half of the 2009/10 season Ukraine is likely to slow sales due to an increase in local prices and competition with other exporters, an analyst said on Monday. 

· Serhiy Feofilov, director of Kiev-based UkrAgroConsult agriculture consultancy said exports had already exceeded 8.0 million tonnes as of this date and large shipments were likely to continue in October and November. 

· "Large exports will continue this month and in November but December and January could show a decrease in shipments," Feofilov told Reuters. 

· "We can see a decrease in importers' interest in Ukrainian grain for supply in December-January. The main reason is some increases in local prices." 

· He said in the next two months traders would export grain, bought earlier this season, but have cut down on new purchases. 

· Ukraine is likely to harvest about 43 million tonnes of grain in 2009 against a record 53.3 million in 2008 and the Farm Ministry forecast the 2009/10 exports at 17 million tonnes. In 2008/09 exports totalled about 25 million tonnes. 

· Despite a decrease in this year's harvest, exporters sold abroad 6.7 million tonnes of grain in July-September 2009, exceeding a record shipment of 6.5 million in the same period in 2008. 

· UkrAgroConsult has said 19 million tonnes of grain were likely to be exported this season, including 8.35 million of wheat, 6.1 million of barley and 4.3 million of maize. (19/10/2009)
· During the last week, the export market of grains in Russia kept rather clear tendency of price growing. Activated interest in grain purchasing of potential companies-importers, positive price tendencies on the world market of grains and changes of the national currency exchange rates became the main reasons of such situation. The last factor also affected the activity of export-oriented companies. Taking into account the growth of RUR exchange rates, the current demand and supply balances on the domestic market, the price situation and logistics costs, exporters had to review own foreign currency prices for grains towards growing. The urgency of formation of necessary grain lots for fulfillment of contract obligations became the main reason of the growth of wheat purchasing prices.

· At the same time, the price positions of potential companies-importers did not change in such intense rate compared to export prices, but importers also had to trade in the offered price range.

· Forecast for the next week: we expect for stabilization and growth of prices on the market of wheat in Russia.
· During the last week, the positive price tendencies on the export market of wheat in Ukraine continued actively rising. At the same time, the immediate urgency of formation of necessary grain lots for fulfillment of contract obligations, continuation of strong competitive trends between companies-exporters and difficulties in grain transportation by railway transport became the main reasons of purchasing price growing. The factor of activation of demand in grains of Ukrainian origin from potential companies-importers and positive changes on the world market of grains also influenced the situation.

· Ukraine 2009 grain harvest 94 pct complete

· Ukraine's 2009 grain harvest is 94 percent completed at about 43 million tonnes bunker weight, APK-Inform agriculture news agency said on Wednesday. 

· It said farms had harvested 14.5 million hectares and the grain yield averaged 2.95 tonnes per hectare. In 2008 the yield averaged 3.47 tonnes per hectare. 

· The farm ministry has said the 2009 grain crop is likely to fall to about 43 million tonnes clean weight against a record 53.3 million in 2008. (21/10/2009)
 Egypt

· Egypt's agricultural quarantine authority said on Monday it released a 63,000-tonne French wheat cargo after treatment through sieving was conducted. 

· "We treated the shipment by sieving according to the conditions and we released it on Sunday," Ali Soliman, head of the authority, told Reuters. 

· The shipment, which arrived in September at the Red Sea port of Safaga, had been found to contain 44 seeds per kilogram, higher than the permitted 20 seeds per kg. 

· The quarantine authority had then ordered the cargo sieved for treatment before it was allowed to enter Egypt. (19/10/2009)

· Egypt's GASC says buys 180,000 T French wheat 

 Egypt's main government wheat buyer said on Thursday he had bought 180,000 tonnes of French wheat for shipment Nov. 16-30. 

   Nomani Nomani, vice chairman of the General Authority for Supply Commodities (GASC), gave the following breakdown of the purchases: 

   -- 60,000 tonnes of French wheat from Toepfer at $189.50/tonne 

   -- 60,000 tonnes of French wheat from Soufflet at $189.50/tonne 

   -- 60,000 tonnes of French wheat from Lecureur at $189.50/tonne 

   European traders told Reuters that GASC ignored cheaper offers which did not comply with some administrative rules. 

   "Offers from two international grain trading houses were better than the buying price but were rejected for not complying with administrative requirements," European traders said. 

   The agency has bought 2.12 million tonnes of U.S., French, Russian and Canadian wheat at international tenders since July 1, the start of the fiscal year. 

   The agency bought at least 5.07 million tonnes of imported wheat in the previous financial year. 

   Traders said the following bids were made in Thursday's tender in tonnes with dollar price per tonne on an FOB basis: 

   *Soufflet: 60,000 French shipment Nov. 16-30 or Dec. 1-15 $189.74 

   *Lecureur: 60,000 French shipment Nov. 16-30 $189.95; 60,000 French shipment Dec. 1-15 $190.80; if two cargoes sold together prices to be $189.95 Nov. 16-30 shipment and $192.30 Dec. 1-15 shipment 

   *Bunge: 60,000 Russian shipment Dec. 1-15 $189.90 

   *Granit: 60,000 French shipment Nov. 16-30 $192.80 and/or 60,000 French shipment Dec. 1-15 $193.80 

   *Glencore: all offers for shipment Nov. 16-30 or Dec. 1-15; 60,000 French $185.67; 60,000 French $186.67; 60,000 French $187.67; 60,000 French $188.67; or 4 cargoes each 60,000 French $186.80; 2 cargoes each 60,000 Russian $188 

   *Invivo: 60,000 French shipment Nov. 16-30 $188.35; 60,000 French shipment Nov. 16-30 $189.50; 60,000 French shipment Dec. 1-15 $190.50; 60,000 French shipment Dec. 1-15 $189.25 

   *Nidera: 60,000 French shipment Dec. 1-15 $191.17; 60,000 U.S. soft red winter shipment Dec. 1-15 $204.37; 30,000 Russian shipment Nov. 16-30 $188.87; 30,000 Russian shipment 1-15 Dec. $184.87 

   *Toepfer: 60,000 U.S. soft red winter shipment Nov. 16-30 or Dec. 1-15 $199.11; 60,000 French shipment Nov. 16-30 or Dec. 1-15 $189.50 

   *Louis Dreyfus: 60,000 French shipment Nov. 16-30 or Dec. 1-15 $193.44; 55,000 Russian shipment Dec. 1-15 $186; 55,000 Russian shipment Dec. 1-15 at 1-2 percent bug damage $182 

   *Alex Grain: 60,000 U.S. soft red winter shipment Dec. 1-15 $184.99 

   *Venus: 60,000 U.S. soft red winter shipment Dec. 1-15 $190 

    *Cargill: 30,000 Russian shipment Nov. 16-30 $183; 30,000 Russian shipment Dec. 1-15 $185; 60,000 French shipment Nov. 16-30 $192.50; 60,000 U.S. soft red winter shipment Dec. 1-15 $200 

   Traders also said the following were the cheapest freight offers presented in dollars per tonne:  

   *Shipment Nov. 16-30: France $26.59; Russia $22.11; U.S. Gulf $34.74; East Coast $33.74; St. Lawrence $30.58; West Coast $57.51 

   *Shipment Dec. 1-15: France $26.59; Russia $23.85; U.S. Gulf $37.99; East Coast 435.18; St. Lawrence $30.58; West Coast $59.51. (15/10/2009)

Japan:

· Wheat Imports by Japan to Climb as Weather Cuts Crop
Japan, Asia’s biggest wheat buyer, may increase imports by 6 percent after wet, cool weather cut production by as much as one third, an industry group said. 

 Crop losses may be as much as 300,000 tons, said Masaaki Kadota, executive director at Japan’s Flour Millers Association. The country planned to import 4.91 million tons of milling wheat in the year to March 31, based on supplies from farmers of 830,000 tons, the Agriculture Ministry said in March. The ministry has not revised its forecast. 

 Wheat has tumbled 16 percent this year in Chicago as rising production boosted inventories. Global stockpiles may jump 12 percent to 186.7 million tons in the year that ends May 31, USDA data show. Millers in Japan prefer wheat from the U.S. and Australia because the domestic crop is used mostly to make noodles, cakes and cookies, Kadota said. 

 “We need to raise purchases of Western White wheat from the U.S. and Standard White wheat from Australia to cover the loss,” he said in an interview in Tokyo yesterday. 

 The Ministry of Agriculture, Forestry and Fisheries holds tenders almost every week to buy milling wheat from the U.S., Australia and Canada, based on requirements from the flour millers. Canada supplies high-protein wheat suitable for making bread and pasta. Japan controls overseas purchases and domestic sales to stabilize supplies and prices. 

 December-delivery wheat gained 1 percent to $5.10 a bushel on the Chicago Board of Trade today. Prices reached a two-month high of $5.29 on Oct. 14 as the weakening dollar made the grain more affordable to foreign buyers. 

 The country imported 4.86 million tons of milling wheat in the year ended March 31, according to ministry data. The U.S. supplied 2.94 million tons, or 60 percent of the total. Canada was the second-largest supplier with 1.12 million tons followed by Australia with 799,000 tons, the data showed. 

 In March, the government said purchases in the year ending March 31, 2010, will reach a three-year high as production lags behind consumption. The ministry has not revised its March forecasts as final figures for the domestic crop are still unavailable, Shirara Shiokawa, director at the ministry’s grain trade division, said today. 

· Sales Recovering 

 Sales of wheat-based products in Japan are recovering after the government in April pared prices of the grain sold to flour millers by an average 14.8 percent, the first cut in three years, Kadota said. The country imports as much as 90 percent of its wheat and reviews selling prices twice a year to reflect a change in purchasing costs. 

 The government slashed wheat selling prices by 23 percent on average, effective today, the largest reduction in at least four decades, after import costs dropped on a stronger yen and a slump in global prices. (20/10/2009)
EU
· EU: 2009 wheat production estimate revised down to 129.0 mln t

Stratégie Grains now estimates 2009 wheat production (excluding durum) in the EU-27 lower at 129.0 (130.1; 140.1) mln t. A lower production is seen for France at 36.6 (37.4; 36.9) mln t, for Germany at 25.1 (25.3; 26.0) mln t, for the UK at 14.2 (14.8; 17.2) mln t, and for Denmark at 5.7 (5.8; 5.0) mln t. The production estimate was revised up for Poland to 9.6 (9.5; 9.3) mln t and for Romania to 4.4 (4.3; 6.8) mln t. 
Durum production is forecast at 8.1 (8.0; 9.7) mln t.(15/10/2009)
Australia:
· 2009/10 wheat crop estimate revised down to 22.0 mln t

The Australian Crop Forecasters (ACF) revised down its 2009/10 wheat harvest forecast to 22.0 (previous forecast: 23.5; last year: 21.4) mln t. In contrast, ABARE yesterday revised up its forecast to 22.7 mln t from a previous figure of 22.0 mln t.(15/10/2009)Industry 
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USA:

· GRAINS-U.S. wheat futures up 1 pct as dollar sinks

Top of Form

  U.S. wheat futures jumped nearly 1 percent on Tuesday as the dollar sank to its lowest level in 14 months and a government report confirmed the slow pace of planting winter crops in the United States. Corn and soybean futures also rose on Tuesday, propelled 

higher by the weaker dollar and rain clipping the pace of harvests in the U.S. Midwest to the slowest rate since weekly crop reports began in 1985. Dollar weakness was seen as the main driver of prices across the commodities complex, including oil, which rose to just under $80 per barrel, the highest level for a year. 

    "The dollar is the main driver across all commodities, 

although there's still concerns about weather conditions in the 

United States that could affect the crops," said Stefano 

Vincelli, a trader at Halifax Investment Services. 

       Vincelli said commodity traders, like foreign exchange 

dealers, would be carefully scrutinising any comments from 

Federal Reserve chief Ben Bernanke to gauge whether interest rate 

rises were off the central bank's agenda for some time. 

    "I'm watching grains and metals all day long and at the 

moment it is more a currency trade than a supply-and-demand 

story," he said. 

    "Weather is another thing but it may be only 20 percent of 

what's influencing prices. Really it's down to Bernanke or who is 

going to step out first and support the American dollar." 

    The United States Department of Agriculture weekly crop 

progress report, released after the market closed on Monday, 

showed that the corn and soybeans harvests were running late. 

    Persistent rain has turned fields to mud, making operation of 

harvest equipment difficult. Storms are forecast to return to the 

U.S. Midwest on Wednesday, threatening to close a harvesting 

window that opened last weekend when weather improved. 

· Wheat Soars to 10-Week High as Dollar’s Drop May Boost Exports

Wheat surged to a 10-week high as the slumping dollar boosted the appeal of U.S. grain for importers using other currencies. 

 The euro rallied, topping $1.50 for the first time in 14 months, as the dollar slid against a basket of six major currencies. The Reuters/Jefferies CRB Index of 19 commodities jumped to a one-year high, led by corn, soybean and energy prices. The CRB has rallied 30 percent since April 21. 

 “We’ve got the dollar making new lows and the energies markets are working higher,” said Tom Leffler, the owner of Leffler Commodities LLC in Augusta, Kansas. “The markets are screaming to the upside.” 

 Wheat futures for December delivery rose 25 cents, or 4.8 percent, to $5.425 a bushel on the Chicago Board of Trade, after touching $5.485, the highest for a most-active contract since Aug. 6. 

 The grain has jumped 19 percent this month, partly on speculation that U.S. farmers will plant less. The price has also gained as the dollar declined 2.2 percent in October, making supplies from the U.S., the world’s biggest exporter, cheaper for overseas buyers using other currencies. 

 “The dollar’s slide is likely being propelled by the fact that the euro has hit $1.50 to the dollar again and broken through it,” Mike Zuzolo, the president of Global Commodity Analytics & Consulting LLC in Lafayette, Indiana, said in a note. “This has commodity-wide buying taking place today.” 

 Unwinding Short Bets 

 Speculative investors who held positions that stood to gain from falling prices may seek to cut their losses by buying back contracts, ending bets that futures would drop, Leffler said. 

 The price also gained as wet weather forecast for U.S. growing areas may delay corn and soybean collection, slowing planting of winter wheat on harvested fields. 

 As much as 2 inches (5 centimeters) of rain will fall in parts of the Midwest starting today, according to QT Weather in Chicago. Four storms in the next two weeks will keep fields too soggy to support farm machinery, the forecaster said. 

 “The weather forecasts have gotten worse,” Leffler said. “This rain is keeping harvesting from getting done.” 

 Wheat is the fourth-biggest U.S. crop, valued at $16.6 billion in 2008, behind corn, soybeans and hay, government data show.
· US export inspections as of Oct. 15, 2009

According to the USDA, the following quantities have been inspected for export from June 1 to Oct. 15, 2009): wheat 9.1 (year-ago period 13.7) mln t and barley 18,000 (171,000) t. 
Since Sept. 1, 2009: corn 6.1 (5.8) mln t, sorghum 511,000 (713,000) t and soybeans 2.8 (2.7) mln t.(15/10/2009)
