World:

· Agri commod prices to hold over pre-2006 level-FAO

  Agricultural commodities prices are likely to stay above pre-2006 levels at least in the medium term, the United Nations' Food and Agriculture Organisation said on Monday.  

   The global food commodities market is likely to stay volatile in the foreseeable future, the FAO said in a report introducing a high-level expert forum on food security. 

   It said drivers of price volatility included "the instability of U.S. dollar exchange rate, macroeconomic instability, unstable oil prices." (12/10/2009)
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USA:
· FOB Gulf Grain - Wheat holds steady; eye on Iraq, Saudi tenders
 U.S. wheat export premiums at the Gulf of Mexico held mostly steady on Wednesday amid signs  that global wheat demand was improving, although actual U.S.  sales to overseas buyers remained thin, traders said. (8/10/2009)

  Traders awaiting results of Iraqi tender for wheat which closed on Sunday. Talk of a large amount of U.S. wheat included along with other origins, but no confirmation of sales yet. (8/10/2009)
Russia:

· Grain harvest in Russia to total 90 mln tonnes 

The Minister of Agriculture of the Russian Federation, increased the offi cial forecast of grain harvest in Russia to the level of 90 mln tonnes. The new index exceeded the previous forecast by 5 mln tonnes. Last year, Russia harvested 108 mln tones of grains. The country also has large-scale carry- over stocks of grains from the last year. And the volume of the domestic consumption in the country totals 77 mln tonnes, informed the head of the Ministry. According to her, last year, Russia exported over 23 mln tonnes of grains. In the current year, the export volumes will reach the level of 19 mln tonnes. 
In 2009, the government will constantly provide purchasing grain interventions, added the Minister. Russia will provide grain interventions only on the special regions, which need governmental assistance. In order to choose the regions, the Ministry formed forecasting balances about markets of main agricultural products of the regions, including grains. According to E.Skrynnik, several regions make grain  verproduction with a view to sell the surpluses to the governmental intervention

fund. (2/10/2009)

· Federation harvested 88.8 mln tonnes of grains.
According to data from regions, as of September 30, 2009, the Russian Federation harvested grains and leguminous plants throughout the area of 36.8 mln ha (80% of the sowing areas), the production volumes totaled 88.8 mln tonnes of grains, a decrease of 14.5 mln tones compared to the same date of the previous year. The yield totaled 24.1 c/ha, down 1.2 c/ha compared to the level of the previous year, declared the press-cutting service of the Ministry of Agriculture of Russia. Wheat production volumes totaled 55.9 mln tonnes (in 2008 - 61.7 mln tonnes), barley - 17.9 mln tonnes (23.4 mln tonnes).

Agrarians harvested maize throughout 177 thsd ha (12%), produced 627 thsd tonnes with

the average yield of 35.4 c/ha (down 9.8 c/ha compared to 2008). Russian agrarians harvested rice throughout 88 thsd ha (48% of the planned areas), and produced 499 thsd tonnes with the average yield of 56.9 c/ha (up 10.9 c/ha compared to the previous year).

Russia harvested sunfl ower throughout 1.6 mln ha (28%), produced 2.5 mln tonnes of the oilseed with the average yield of 14.1 c/ha, down 0.7 c/ha compared to the level of 2008. The country continues the harvesting campaign of soybean. Agrarians harvested 136.9 thsd tonnes of the oilseed throughout 103.4 thsd ha of the sowing areas. The average yield totaled 13.2 c/ha, up 2.7 c/ha compared to the previous year. Agricultural organization sowed winter crops throughout 13.5 mln ha, up 3 mln ha compared to the same date of the previous year. (2/10/2009)

· Russia Jan-Aug wheat exports rise on duty removal

Russian wheat exports to non-CIS countries more than doubled in the first eight months of 2009 from a year earlier, reflecting the implementation of a prohibitive export tariff for most of the same year-ago period.Eight-month export revenues rose 45 percent year-on-year, customs data released on Tuesday showed.     Wheat exports to countries outside the Commonwealth of Independent States rose to 8.66 million tonnes in January-August 

2009 from 3.55 million tonnes a year earlier.Revenues earned from these sales rose to $1.42 billion from $980 million. 

  Shipments practically stopped from February last year, as the government imposed a high export tariff on wheat from the end of January 2008. The tariff was in force until July 1, 2008. 

    The year-on-year difference between the eight-month figures and those for the first half of the year narrowed as Russia resumed wheat exports from July 2008. 

Russia harvested 108.1 million tonnes of grain in 2008, its biggest crop since 1990, and monthly wheat export volumes peaked at 2.43 million tonnes in September, after the harvest. 

    Total wheat export volumes in the first eight months of 2009, including the CIS, rose to 9.77 million tonnes. Revenues rose to $1.62 billion from $1.10 billion. 

    Imports of agricultural products declined sharply in January-August 2009, largely as a result of reduced demand during the world economic slowdown. 

    Russia imported just 2,900 tonnes of barley from outside the CIS compared with 61,200 tonnes a year earlier. Non-CIS maize 

imports dropped 56 percent to 16,800 tonnes. Non-CIS red meat import volumes fell 27 percent to 744,900 tonnes and their value fell 17 percent to $2.43 billion. 

    Poultry import volumes fell 29 percent year-on-year to 556,500 tonnes and cost 24 percent less in dollar terms. (6/10/2009)
· The Federal Customs Service provided the following data: 

                    RUSSIAN JANUARY-AUGUST WHEAT EXPORTS 

                    2009                            2008 

                     Tonnes      $ mln             Tonnes       $ mln 

Total          9,765,900    1,615.7          3,979,400     1,097.1 

 Non-CIS  8,662,400    1,419.0          3,546,700      980.1 

 CIS          1,103,500     96.7              432,700        117.0 

RUSSIAN JANUARY-AUGUST GRAIN, SUNFLOWER OIL & MEAT IMPORTS 

                   2009                          2008 

                    Tonnes     $ mln             Tonnes     $ mln 

WHEAT        72,600      18.0             131,300      44.1 

 Non-CIS        400          0.4               1,400         0.7 

 CIS              72,200      17.6             129,900      43.4 

BARLEY      26,800       3.7             117,100      44.6 

 Non-CIS       2,900       1.1              61,200        29.1 

 CIS              23,900       2.6              56,000      15.4 

MAIZE        34,800       57.3             320,200     154.6 

 Non-CIS     16,800       53.0             38,400      68.7 

 CIS            18,000         4.3             281,800      86.0 

 (6/10/2009)

· Russia harvests 93 mln T grain gross by Oct 6

    Russia harvested 93 million tonnes of grain by bunker weight as of Oct. 6, down 15 million tonnes from the same date a year ago, the Agriculture Ministry said on Tuesday. 

   Grains had been harvested from 39 million hectares, or 85 percent of the sown area. The average yield was 2.40 tonnes per hectare, down 0.11 tonnes from a year ago, the ministry said in a statement. 

   Farmers had harvested 59 million tonnes of wheat by Oct. 6, down from 64.3 million tonnes a year earlier, and 18.2 million tonnes of barley, down from 23.7 million tonnes. 

   Russia officially expects to harvest 90 million tonnes of grain this year by clean weight, down from 108 million in 2008, but analysts believe the crop may be higher. 

   Bunker weight is normally about 7-8 percent higher than clean weight, obtained after grain has been cleaned and dried. But the difference may be lower in hot and dry years. 

   The ministry has said that this year Russia aims to sow 17.8 million hectares of land with grains for the 2010 crop, 0.6 million hectares more than a year ago. Of this, 15 million hectares, or 3.4 million hectares more than a year ago, have already been sown. 

   The statement said Russia had harvested 632,000 tonnes of rice by Oct. 6, 106,000 tonnes less than a year ago, 1 million tonnes of maize, 2 million less than at the same date last year. (6/10/2009)

· Russia '09 grain crop forecast raised to 96-97.5 mln T

SovEcon has revised its forecast for  Russia's 2009 grain crop upwards to 96.0-97.5 million tonnes, from 95.0-97.0 million tonnes previously, on lower-than-expected 

crop losses in Siberia and the Urals.The Agriculture Ministry has also raised its crop forecast to 90 million tonnes from 85 million tonnes previously. SovEcon expects the country's wheat crop to reach 60-61 million tonnes this year, which may be the second-biggest outcome since the record 63.8 million tonnes reaped in 2008. 

    Agriculture Ministry data shows farmers had harvested 93 million tonnes of grain by bunker weight as of Oct. 6, down from 107.4 million by the same date a year ago. The average yield was 2.40 tonnes per hectare, down 0.11 tonnes  SovEcon expects the the difference between this and last year's volumes to narrow, as the wheat harvesting campaign is proceeding with a delay east of the Ural mountains. Dry weather in Siberia and in the Urals has lowered the risk that crops, mainly wheat, will be lost. This had originally been feared because of the delay in the harvesting campaign. The campaign has picked up in Siberia, where 14.8 million tonnes of grain by bunker weight had been harvested by Oct. 6, 1.8 million tonnes more than a year ago. As opposed to wheat, a lag in the maize harvesting campaign has increased due to cool and rainy weather in September in the south of Russia. 

        SovEcon expects the harvesting to pick up, primarily in the Krasnodar and Rostov regions, where dry and warm weather has set in. 

Taking into account summer drought losses, farmers have yet to harvest about 7 million hectares of the sown area, half of which is in Siberia and the Urals. Over 1 million hectares of land sown with maize have yet to be harvested. 

Even if some 1 million hectares are not harvested, the remaining area may bring some 12 million tonnes of grain with an average yield of 2 tonnes per hectare. 

The total grain crop, therefore, may be 105 million tonnes by bunker weight, which after drying and cleaning may be around  97 million tonnes by clean weight. 

    Table 1. Forecasts for Russia's grain production in 2009 by 

main producing Federal districts (1,000 tonnes) 

 Region     2003-07 2005  2006  2007  2008       2009 SovEcon's 

        Average                              forecast as of 

                                           02/09       06/10 

 Russia  78833 77803 78227 81472 108179 95000-97000 96000-97500 

 Central 13808 14709 13064 14020  23853 21000-21600 21700-22000 

 South- 

 ern     26036 26778 26047 23791  36978 29000-30000 28700-29100 

 Volga   20562 19194 20915 22323  27152 20000-22000 21000-21500 

 Urals    4788  4892  5697  5257   5152  4600-5000   5100-5200 

 Siberia 12960 11676 12016 15005  13921 17500-18500 17500-18500 

 (7/10/2009)

· Russia stats service head leaves, slates Econ Min

Russia's economy has not yet started to recover and a lack of good economists is to blame for the depth of the crisis, the outgoing head of the state statistics service, Vladmir Sokolin, was quoted as saying. 

Sokolin, who is due to leave Rosstat after 11 years at the helm, in an interview with Itogi magazine also criticised the 2008 decision to put the service under control of the Economy Ministry, which he said threatens the objectivity of the data. 

Russia's gross domestic product (GDP) shrank by a tenth in the first half of this year, a much deeper slowdown than in many other emerging market countries such as Brazil or China. "The main difference in these countries...is the presence of a large squadron of economists who can analyse the cause of the illness and suggest adequate ways for treatment," Sokolin said. "And who will cure us? The expert environment, on which the government should lean when taking serious economic measures, has effectively been atrophied. 
Revision in data since the start of the crisis, including a sharp reduction in unemployment levels in the spring due to a recalculation of the total population size, has led some analysts to question the reliability of the official statistics. 

Sokolin's new job will be heading a Commonwealth of the Independent States intergovernmental statistics committee. 

"I do not know (if this is a promotion or an exile). I am a state employee. The government proposed me for the job ... and I agreed," he said.  

· Sokolin said "a big mistake" was the fact that, since last year, Rosstat is answerable to the Economy Ministry rather than directly to the government as before. 
· "The agency which is the main user of our data and which compiles a lot of reports and forecasts, has a big temptation to direct statistics in the direction which it needs," he said. "So the ministry starts to give orders -- we need to monitor this and that. It is a good thing that for now they are not saying how to monitor, not trying to manipulate the numbers." (12/10/2009)
· During the last week, the export market of grains in Russia kept rather relative price stability. The market also did not change own intense of trading rates, which were characterized as low by market participants. At the same time, many export-oriented companies set wait-and-see positions and did not show real interest in grain purchases. Export prices did not change too. Furthermore, due to the noticeable unbalance of the export supply and demand trading, the current price situation on the domestic and world markets, many companies planned to stop own trading and purchasing activities or increase prices for offered wheat.                                     (09 Oct. 2009)
UKRAINE

· Ukraine harvested 39.5 mln tonnes of  grains
As of October 1, 2009, according to operative data, Ukraine harvested 39.56 mln tonnes

of grains.As of the reporting date, agrarians harvested late grains and leguminous plants throughout the area of over 13.8 mln ha, or 88% of planned harvesting areas. The average yield of grains in Ukraine totaled 28.6 c/ha. Agrarians harvested over 213 thsd tonnes of

buckwheat throughout the area of 231 thsd ha (88% from the forecast), 136 thsd tonnes of millet from 95.8 thsd ha (88% from the forecast). Also, Ukrainian agrarians harvested almost 1.95 mln tones of maize throughout the area of over 447 thsd ha, which totaled 21% from the planned areas, with the average yield of 43.8 c/ha. The harvesting campaign of sunflower continues. As of the reporting date, agrarians harvested

4.04 mln tonnes of sunfl ower seed with the average yield of 14.9 c/ha. Production volumes of soybean totaled 483 thsd tonnes from 297 thsd ha. The yield totaled 16.2 c/ha.

As of October 1, Ukraine sowed winter crops (except of rapeseed) throughout 4.88 mln ha, which totaled 63% from the forecast. Winter grain sowing areas totaled 4.84 mln ha, including 4.31 mln ha of winter wheat (68%), 307 thsd ha of barley (30%), 217 thsd ha of rye (47%). Winter rapeseed sowing areas totaled 1.27 mln ha or 101% from the planned areas. of precipitations and low relative air humidity assisted to formation of dry winds even in western oblasts of Ukraine. According to expert estimations, as of September

20, 2009, soil drought strengthened at the areas of over 60%, traditionally used for winter

crops sowing operations. Due to excessive dryness of upper soil layers and strong grouting, several oblasts did not start winter crops sowing campaign at all.       (2/10/2009)

· GOSRESERVE of Ukraine to sell 1.85 thsd tonnes of grains on october 12

The State committee of Ukraine of governmental material resources (Gosreserve) plan to

sell 1858.78 tonnes of grains at an auction on October 12, 2009, according to the announcement of Gosreserve. Applications for participation are accepted till October 9, 2009. Gosreserve plans to sell 900.54 tonnes of 5-grade wheat, 116.68 tonnes of 4-grade wheat, 22.73 tonnes of 6-grade wheat, 28.54 tonnes of 3-grade wheat, 151.04 tonnes of rye, A group, 39.58 tonnes of 3-grade oats, 124.41 tonnes of 4-grade oats, 174.86 tonnes of 3-grade millet, 1.18 tonnes of 2-grade brewing barley, 42.11 tonnes of 1-grade milling barley, 256.93 tonnes of 3-grade feed barley, and 0.153 tonnes of buckwheat. The committee also plans to sell 55.49 tonnes of sunfl ower seed. (2/10/2009)

· Ukraine exported over 6 mln tonnes of grains from the beginning of the current MY

From the beginning of the current marketing year till September 24, Ukraine exported 6.01 mln tonnes of grains, which corresponds to the previous year index. According to the data of the Ministry of Agrarian Policy, during the period, wheat exports totaled

3.27 mln tonnes, barley exports - 2.17 mln tonnes, maize - 0.45 mln tonnes. Wheat exports increased by 12% compared to the same period of the previous year, maize export volumes – by 6.9%, but barley volumes lowered by 17.9%. According to the Ministry, during the period from August 28 till September 24, the export

volumes increased by 2.31 mln tonnes, including 1.6 mln tonnes of wheat, 0.6 mln tonnes of barley, 0.05 mln tonnes of maize. In August, Ukraine supplied 2.15 mln tonnes

of grains on foreign markets, including 1.12 mln tonnes of wheat, 0.88 mln tonnes of barley and 0.12 mln tonnes of maize. As a reminder, the Ministry of Agrarian Policy

of Ukraine expects for the grain harvest in 2009 at the level of 45 mln tonnes, grain exports in the current MY - 18 mln tonnes. (Agrimarket 2/10/2009)

· Grain exports from Ukraine exceeded the level of 6 mln tonnes
Grain production in Ukraine of the harvest- 2009 will total 47 mln tonnes, including

nearly 10 mln tonnes of maize, if Ukrainian agrarians harvest all planned maize sowings,

marked Sergey Stoyanov, the general director of Ukrainian Agrarian Confederation.

Thus, according to the expert, the potential of Ukrainian grain exports totals 20-21 mln

tonnes without any damage to forming of the carry-over stocks of grains at the end of the current MY, including wheat - the main food agricultural

crop of the country.

To date, grain exports from Ukraine exceeded the level of 6 mln tonnes, including 3.4 mln tonnes of wheat (70% of feed wheat), nearly 2.2 mln tonnes of barley and nearly 400 thsd tonnes of maize. In September 2009, grain exports (over 2.2 mln tonnes) will exceed the export indices of August (nearly 2 mln tonnes) and July (1.7 mln tonnes).

The export volumes of grain by-products (fl our, wheat bran) from Ukraine totaled nearly

400 thsd tonnes. According to S.Stoyanov, in the terms of the absence of eff ective infl uence on the domestic grain prices from the Agrarian Fund, the export operations became the only factor supporting grain prices in Ukraine. According to estimations of  .Stoyanov, the offi cial sunfl ower harvest in the current marketing

year will total 6 mln tonnes in the terms of favorable weather conditions.  (2/10/2009)

· Ukraine Jul-Sept 2009 grain export details

Ukraine's grain exports in the first three months of the 2009/10 season reached 6.66 million tonnes, exceeding a record 6.48 million in the same period in 2008/09, 

analyst UkrAgroConsult said on Tuesday. It said wheat shipments had risen to 3.62 million tonnes in July-September 2009 from 3.02 million in July-September 2008, 

while exports of barley rose to 2.28 million from 2.74 million a 

year earlier. The following are Ukrainian July-September export details, 

provided by UkrAgroConsult. 

       UKRAINE GRAIN EXPORTS IN 2009/10, 2008/09 

 COMMODIT  JUL-SEPT 09        JUL-SEPT 08 

                    (tonnes)                   (tonnes) 

 Wheat             3,623,628          3,017,926 

 Barley            2,281,530          2,744,673 

 Maize               473,200            485,526 

 Peas                151,288             42,946 

 Rye                      44                  0 

 Oats                     66                  0 

 Millet/buckwheat   14,540         5,117 

 Wheat bran           80,673            118,247 

 Wheat flour          34,519             67,739 

 TOTAL             6,659,488          6,482,174 

       TOP 5 UKRAINE WHEAT IMPORTERS 

 COUNTRY             JUL-SEP 09 

                       (tonnes) 

 Bangladesh             832,142 

 S.Korea                595,768 

 Spain                  327,530 

 Egypt                  236,237 

 Israel                 201,215 

      TOP 5 UKRAINE BARLEY IMPORTERS 

 COUNTRY            JUL-SEPT 09 

                       (tonnes) 

 Saudi Arabia         1,557,346 

 Jordan                 134,419 

 Libya                   86,986 

 Israel                  85,581 

 Japan                   72,075  (6/10/2009)
· Ukraine's best grain areas suffer from drought  

Most of Ukraine's top grain ring from drought, raising worries of a possible fall in the 2010 grain crop, Farm Minister Yuri Melnyk said on Wednesday. " see no rain in most parts of Ukraine," Melnyk told reporters. He said a lack of moisture was seen in Kiev, Cherkasy, myr, Ternopil, Odessa and other southern Ukrainian regions. 

"There are serious worries in regions where there has been no rain during the past two months. We have sown winter grains but crops have not sprouted yet," Melnyk said. 

He gave no forecast for the next year crop. Analyst UkrAgroConsult this week said dry weather across Ukraine may affect the 2010 winter grain harvest. 

Ukraine is located in an area of "risky planting" and its agriculture output is largely dependant on weather condition. The 2008 grain crop totalled a record 53.3 million tonnes but could fall to as low as 45 million in 2009 due to a smaller grain yield. 

Last week a senior agriculture official said a possible fall in the 2010 grain production combined with a high pace of grain exports in the first half of the 2009/10 season could force the government to restrict exports in the second part of the season.(7/10/2009)

Jordan

· Jordan tenders to buy 100,000 tonnes hard wheat

   (Adds detail from paragraph four) 

   HAMBURG, Oct 5 (Reuters) - Jordan's state grains buyer has issued an international tender to purchase 100,000 tonnes of hard wheat, European traders said on Monday. 

   The grain can be sourced from any origin. Shipment was for December 2009 and January 2010. 

   Bidding deadline was Oct. 14.    In its last tender on Sept. 16, Jordan bought 50,000 tonnes of Russian wheat at $198.5 a tonne c&f for first half December shipment after seeking bids for 100,000 tonnes.  Officials had said in September that a new tender was probable following the relatively small purchase. 

   The Sept. 16 deal was Jordan's first wheat purchase since June 24 when it had bought 100,000 tonnes of Black Sea origin hard wheat at $213 a tonne c&f. 

   Jordan has stepped up its purchases of wheat and barley in recent months to benefit from the fall in global wheat prices from peaks last year. 

   Jordan's monthly consumption of wheat is between 50,000 and 60,000 tonnes. 

 (5/10/2009)

Saudi Arabia:

· S. Arabia seeks 550,000 T wheat in tender -traders

    PARIS, Oct 7 (Reuters) - Saudi Arabia has launched a tender to buy 550,000 tonnes of any-origin wheat for delivery between December 2009 and February 2010, European traders said on Wednesday.  The deadline for bids was on Friday, traders said. 

   Saudi Arabia typically buys wheat with 14 percent protein content, which favours Canadian, German and U.S. origins.   In July, Saudi Arabia had bought 440,000 tonnes of hard wheat due for delivery between September and November, incorporating grain of U.S. origin in the purchase for the first time since the authorities abandoned a self-sufficiency plan. 
   The wheat was also of European Union and Canadian origin. 

   The kingdom is facing pressure to build up strategic stocks of wheat amid expectations of a 30 percent fall in this year's wheat harvest after local producers scaled back production faster than expected. 

   Saudi Arabia needs a minimum of 2.6 million tonnes of wheat per year. 

   Saudi Arabia started importing wheat in September 2008 after the government decided to cut wheat production by 12.5 percent a year, abandoning a 30-year programme to grow its own. 

   The desert kingdom produced 2.3 million tonnes of wheat in 2008, which was 8 percent below its level a year earlier, according to the U.S. Department of Agriculture. (Reporting by Valerie Parent; Writing by Gus Trompiz and Marie Maitre; Editing by Veronia Brown) (7/10/2009)

China:    

· China prices remains stable

Spot prices of desi china opened flat as compared to Saturday's prices to trade at Rs.2,244 per quintal in New Delhi today. Demand was reported to be moderate in the physical market. However, ample carry over stock and a likely rise in acreage under china in upcoming Rabi season due to recent rainfall may pressurize the prices. Arrivals were reported at 45 to 50 trucks in Lawrence road mandi on the morning of 12 October 2009. Out of these, 20 to 22 trucks were of Rajasthani desi variety and remaining were of MP desi variety of china. Stock of china at NCDEX accredited warehouses rose by 491 tonnes to 18,989 tonnes as on 9 October 2009. (12/10/2009)
India

· India wheat futures seen higher on festive demand 

 India wheat futures are expected to open higher on Monday supported by festive demand, but hopes of higher output could limit the upside, analysts said. 

The spot markets have seen some demand spurt in the past two weeks, which will run till Diwali in mid-October, analysts and traders said. 

Farm Minister Sharad Pawar recently said the extended monsoon season would boost sowing prospects for winter-sown crops such as wheat by improving soil moisture.  

On Sept. 1, India had 30.1 million tonnes of wheat stocks, up from 23.2 million tonnes a year earlier. 

At the beginning of the new marketing year in April 2010, stocks are estimated at 10 million tonnes. 

The October futures contract on National Commodity and Derivatives Exchange last ended 0.6 percent higher at 1,235.4 rupees per 100 kg. (12/10/2009) 
